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Non-Consolidated Balance Sheet

Meiji Yasuda Life Insurance Company

Millions of
Millions of Yen U.S. Dollars*
FY2005 FY2004 FY2005
ASSETS
Cash and deposits:
[O7- T o TSSOSO SURRRUPRRPRRPP ¥ 785 ¥ 1,167 $ 6.6
DBPOSIES ..ottt ettt ettt e be e s e re e saaeeseeaneeeneeeneeenes 293,222 252,052 2,496.1
(7= 1] (oY= 1 F- IO RROSSRR SRS 350,000 380,000 2,979.4
Monetary Claims DOUGNT..........oi e 103,028 94,138 877.0
MONEY-NEIA-IN-TrUST ...t e e 9,894 10,023 84.2
Securities:
Domestic bonds:
(7o) V=Y ¢ T aT=T a1 il oo g To L= SR 7,165,565 6,600,787 60,999.1
MUNICIPAI DONAS ...t e e e et e e aeee s 193,208 239,191 1,644.7
(@074 7o) 2= 1 (=Y o] o o KPS UPRTURPPRN 1,677,052 1,863,837 14,276.4
DOMESHIC STOCKS ....eeieieiiiieie et e e e e e e e e e e e e e e e e s nntaeeaeeeeennnnes 5,360,332 3,851,102 45,631.4
FOr@IgN SECUIHIES ... .eeiiiie et e e e e 2,801,869 2,994,002 23,851.7
(O 1 1= Y=ot U L1 T= RO 99,321 115,508 845.5
Loans:
[0 o3V T =T o SRS 417,352 431,750 3,552.8
[T =Yg Lo =L (o= U USSR 6,465,376 6,729,372 55,038.5
Real estate and movables:
(= o Vo SO SPRTRPPRR 735,294 784,166 6,259.4
11U Lo 1T TSSO PP 454,101 502,645 3,865.6
MOVADIE PrOPEIIES ...ttt 6,615 8,282 56.3
Buildings and repairing SUSPENSE @CCOUNT ........cccueeiiiiiieeiiee e 788 8,664 6.7
AJENCY aCCOUNE FECEIVADIE ...t 333 338 2.8
Reinsurance acCouNnt rECEIVADIE ..........cccuuviiiiiieeceie e e 2,012 2,717 174
Other assets:
ACCOUNES FECEIVADIE .....coeeieiiiieie et e e e et e e e e e e eaaneeeeas 73,653 97,162 626.9
Prepaid EXPENSES ....ooiiiiiiiiiie ettt et e e e enneas 5,060 6,091 43.0
ACCIUEA INCOME ...ttt et e e e e e e e e e e et e e e e e e e sbeeaeeaeeesssnteeaaeeeesnsaneeeens 78,649 83,407 669.5
Security deposits and rental dEPOSIES .........cooouiiiiiiiiiiieiie e 6,301 7,387 53.6
Deposits on financial fULUIES ...........coiiiiiiiiiec s 264 214 2.2
Margins on financial fUtUres ............ccooiiiiiiii e — 19 —
Derivative financial INSIrUMENTS .......c.eoiiiiiiieie e 91 481 0.7
Deferred losses on hedging iNStruments ...........cccooiiiiiiiiiiiniee e 18 — 0.1
SUSPENSE PAYMENT ..ttt ettt n e n e nee s 8,030 7,608 68.3
MiISCEIIANEOUS ASSELS ....ceeiiieeieei e 104,666 112,904 891.0
Deferred taX @SSEIS ...iiiiiii i e e ra e e e enaee e e — 17,763 —
Customers’ liabilities for acceptances and guarantees ..............cccocooveviiiiiiniieciceecee 6,669 — 56.7
Reserves for possible 108N [0SSES .........oociiiiiiiiiiii e (7,306) (9,408) (62.1)
TOTAL ASSETS ..ottt ettt ettt e et e e e eat e b e e sseeenseeenseenseenneeas ¥26,412,256 ¥25,193,379 $224,842.5

*Figures in U.S. dollars, shown for reference only, are converted using the rate of ¥117.47 to US$1.00 prevailing on March 31, 2006.
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Millions of

Millions of Yen U.S. Dollars*
FY2005 FY2004 FY2005
LIABILITIES AND SURPLUS
(Liabilities)
Policy reserves:
Reserves for outstanding ClaimS ...........cooiiiiiiiiiii e ¥ 163,687 ¥ 184,393 $ 1,393.4
LIADIlIty FESEIVES ...ttt ettt e st e e e e eare e e nae e e e annes 21,749,959 21,877,961 185,153.3
Reserves for policyholder dividends ...........oocueiiiiiiiiiiieeee e 423,426 459,677 3,604.5
AJENCY ACCOUNE PAYADIE ...ttt nt e as 0 0 0.0
Reinsurance account payable .............oooiiiiiiiiii e 1,806 2,637 15.3
Other liabilities:
Deposits received on bonds [€NAING .........coovuiiiiiiiiiiie e 399,431 400,610 3,400.2
LOANS PAYADIE ... e 100,000 100,000 851.2
Corporate income tax payable and Others ...........cccociiiriiiinieniieeee e 1,316 62,834 11.2
ACCOUNE PAYADIE ...ttt e st e e e e e e 66,878 50,784 569.3
UNPAIA EXPENSES .....eeeiuiiiieiiiie et te et e et et e e e e e e e e e e s ar e e s nr e e s aane e e esn e e e nnneeennneees 26,522 26,878 225.7
UNBAIMNEA INCOME ...ttt e ettt e e e e e et e e e e e ee e s e e e e e e e ensaeeeeeeseennsnnees 10,447 11,105 88.9
Employees’ and agents’ savings depoSitS .........ccociriiiiiiiiiiiiiiiieeeeee e 17,268 17,007 146.9
Deposits received for gUarantee ..ot 42,510 46,257 361.8
Margins on financial fUtUFES ...........cociiiiiiiiii e 920 — 0.7
Derivative financial INStTUMENES .........cooiiiiiiee e 28 5,274 0.2
Deferred gains on hedging iNStrUMENTS .........cooiiiiiiiiiiie e —_ 5 —
SUSPENSE FECEIPES ..ttt ettt ettt e e bt e sene e 8,409 12,204 71.5
Reserves for retirement DENETItS .........ccuvveiiiiiiiieee e 16,322 62,488 138.9
Reserves for contingent labilities ..........c.ooi i 6,293 70,002 53.5
Reserves for asset value fluCtUAtIONS .........ccooiiiiiiiiiii e 195,653 194,569 1,665.5
Deferred tax Habilities ...........ooociuriieie et e e e e e e e e e e aaa e eeeens 513,347 — 4,370.0
Deferred tax liabilities on revaluation of 1and ..........ccccooveiiiiiiie e 104,992 49,516 893.7
Acceptances and QUATANTEES ...........ccoovioiiiiiieiieieee et 6,669 — 56.7
TOTAL LIABILITIES ..ottt et ¥23,855,062 ¥23,634,208 203,073.6
(Surplus)
Foundation funds ........cccceeiiiiiiiie e 120,000 150,000 1,021.5
Reserves with amortization of foundation funds 230,000 200,000 1,957.9
Revaluation SUIPIUS FESEIVES ........cccuiiiiiiiiiiie et 452 452 3.8
Surplus retained:
RESEIVES fOI [OSSES ...uuveiiiieieiiceieee ettt e e e et et e e e e e e e e e e e s earaaeeeeeeeennrnnees 5,488 5,057 46.7
Voluntary reserves:
Reserves for fund amortization .............cocvviieeiiiiciiieee e 69,000 63,000 587.3
Fund for asset value fluCtuations ..........ccceeeiiiiiiiiiiiie e 15,264 15,264 129.9
Fund for retirement @llOWANCES .........ccooiuiiiieiiiccceee e a e 1,790 1,796 15.2
Fund for promotion of welfare ... 448 443 3.8
Reserves for compressed entry of real estate ........ccccooiiiiiiiiiiiiici e 19,320 10,929 164.4
Reserves for separate account for compressed entry of real estate ............cccceeveenee. —_ 4,159 —
SPECIAI FTESEIVES ..onneiieeeieee ettt e et e e et e e st e e e e e e s neeeesnteeesnseeeennseeesneeeennneean 2,000 2,000 17.0
RESEIVES fOr OtNEr USES ...ttt e snaee e 85 85 0.7
Unappropriated surplus for the period ...........cccceeiiiiiiiiiiie e 189,830 185,056 1,615.9
[Net surplus for the Period] ..o 226,074 182,763 1,924.5
Revaluation reserves Of Iand ...........oooiiiiiiiie i 69,697 66,987 593.3
Net unrealized gains oN INVESIMENTS .......c.oiiiiiiiiie e 1,833,814 853,937 15,610.9
TOTAL SURPLUS ...ttt ettt ettt e teesnees 2,557,193 1,559,170 21,768.9
TOTAL LIABILITIES AND SURPLUS ..ot ¥26,412,256 ¥25,193,379 $224,842.5

*Figures in U.S. dollars, shown for reference only, are converted using the rate of ¥117.47 to US$1.00 prevailing on March 31, 2006.
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Non-Consolidated Statement of Operations and Surplus

Meiji Yasuda Life Insurance Company

For the years

\Mar

ch 31, 2006 and

Millions of Yen

Millions of
U.S. Dollars*

FY2005 FY2004 FY2005
ORDINARY REVENUE
Premium income and reinsurance refunds:
Premium income ............. .. ¥2,671,047  ¥3,041,437 $22,738.1
Refunds on reinsurance 2,198 2,075 18.7
Investment income and gain:
Interest and dividends:
INtErest ON dEPOSILS ......cocuiiiiiiii e e 1 4 0.0
Interest and dividends ON SECUNEIES .......occcuuiiiiiie i 303,262 298,644 2,581.6
INEreSt ON I0ANS ..o 142,593 168,139 1,213.8
(21T a1 7= YN[ a ot ] o o1 TSRO 44,100 41,959 375.4
Other interest and diVIAENAS .........cooiiiiiiie e e 7,028 8,050 59.8
Gains 0N MONEY-NEId-IN-TIUST ........ccviiiiiiiii e _ 266 _
Gains on trading securities ..... 3,539 1,648 30.1
Gains on securities sold ............... 17,646 41,223 150.2
Gains on securities redeemed .............c....... 16,757 18,607 142.6
Income for derivative financial instruments .. 18,600 — 158.3
Other investment income .........ccccoevvveeeiineeenns 487 467 41
Gains on separate account assets INVESIMENT ........cccoooieieiiiie i 150,945 28,038 1,284.9
Other ordinary revenue:
Annuity supplementary contract premiums ............ccoociiiiiiiiiiii i 21,679 21,531 184.5
Benefits left to accumulate at iNterest ............eevieiiiiiiiieee e 161,112 194,928 1,371.5
Reversal of outstanding ClaIMS ...........ccooiiiiiii e 20,706 — 176.2
Reversal of liability rESEIVES .........eiiiiieie e 128,002 223,211 1,089.6
Reversal of reserves for retirement benefits .........cccovvviiiiiiiiiiiiie e 49,768 32,056 423.6
MisCellan@ouUS INCOME ........cooiiiiii e eae s 6,572 6,262 55.9
TOTAL ORDINARY REVENUE ..ottt ettt et e e nne e 3,766,051 4,123,550 32,059.6
ORDINARY EXPENSES
Insurance benefits paid and others:
(@7 114 o T3 o = o TSRS 911,028 894,306 7,755.4
ANNUIIES PAI ...ttt ettt e et b e e b e e bt e e bt e eaeeebeeeneeenbeasneaeneas 309,787 285,219 2,637.1
Benefits 0N POLICIES PAIA .......eiiiiiiiieiie e 559,676 613,308 4,764.4
Surrender DENEItS PAIT .......eeiiiieeiie e e e nnaee s 676,142 694,339 5,755.8
Other refunds PaIT ... ..ooi ittt st e et e e et e e e ne e e e enneea s 321,434 505,014 2,736.3
REINSUIANCE PrE&MIUMS .....iiiiiiiiiiiie ettt ettt e et e e e e e e sb e e e snb e e e enneeeansneeeanes 2,160 2,277 18.3
Transfers to policy reserves:
Reserves for outstanding Claims .........cocuoiiiiiiiiie e — 9,500 —
Interest oN diVIAEN FESEIVES .........uuiiiieiieeeee et e e e e et e e e e e e eaanaeeeas 350 372 2.9
Investment expenses and losses:
Interest paid ........cccoeciieiiiiiiinn 5,442 4,747 46.3
Losses on money-held-in-trust ..... 118 — 1.0
Losses on securities sold ............. 37,952 57,428 323.0
Losses on securities appraised .... 6,478 6,556 55.1
LOSSES 0N SECUTtIES rEAEEMED .....oiiiiieiieiiie et e e e e e e e e e e e nnnnneeees 483 441 41
Expenses for derivative financial iNStruments ...........coocii e — 1,380 —
Losses on foreign exXchange ..o 24 1,265 0.2
AT (=] o) (o = g USSP —_ 131 —_
Depreciation on real estate for reNt ...........cceoiiiiiiiiie e 11,958 12,347 101.7
Other iNVESTMENT EXPENSES ......eiiiiiieeeiiee ettt e e e e st e e st e e e sneeeeesneeeeaseeeennneeean 13,478 15,172 114.7
OPErating EXPENSES ....c.uviiiiiiiiiiiie ittt ettt ettt ettt et e et e b e e st e e sbe e sab e e sbe e s b e sanesnee e 342,393 372,396 2,914.7
Other ordinary expenses:
Payments of benefits left to accumulate at interest ............coocviiiiiiiiii e 222,691 264,043 1,895.7
Taxes ........ 22,096 23,994 188.0
Depreciation .........ccccceeenne 26,044 27,860 221.7
MiISCEIIANEOUS EXPENSES ...ccouiiiiiiuiiie ettt erit ettt ettt ettt e e e e e ate e e s e e e e asbeeeasreeesnnneeannneeeanes 6,395 6,479 54.4
TOTAL ORDINARY EXPENSES ..ottt ettt e e e e enree s ¥3,476,137  ¥3,798,583 $29,591.7
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Millions of

Millions of Yen U.S. Dollars*
FY2005 FY2004 FY2005
ORDINARY INCOME ...ttt ettt et e ettt e e et e e e et e e e et e e e eateeesaaaeeeenbaeesanseeesnneeeeanees ¥289,913 ¥324,966 $2,467.9
Extraordinary profits:
Gains on disposals of real estate and Movables ............ccooiiiiiiiiiii 11,519 717 98.0
Reversal of reserves for losses on sales of claims ... . — 25 —
Reversal of reserves for contingent liabilities ............cccocoeviiiiiiiiii e 2,910 — 24.7
Reversal of reserves for possible 10an I0SSES .......ccouiiiiiiiiiiiii e 4,369 6,695 37.1
Extraordinary losses:
Losses on disposals of real estate and movables ... 26,127 32,207 222.4
IMPAIMMENT IOSSES ...ttt e e e e e e e e s e e e s nneeeannes 11,096 20,882 94.4
Transfer to reserves for contingent liabilities ............ccoociiiiiiiiiii e — 12,286 —
Transfer to reserves for asset value fluctuations ...........cccccoeveiiiieiie e 1,083 31,711 9.2
Losses on compressed entry of real estate ............coceiiiiiiiiiiicn 73 104 0.6
Donations for promotion of Welfare ... 594 622 5.0
Amortization of transition amount for retirement benefits .........cccccoviiiiiei i —_ 18,751 —_
Other eXtraordiNary IOSSES ........iiuiiiiiiiii ettt ettt b sbeeseeeenne 2,301 9,858 19.5
NET SURPLUS BEFORE TAXES ..ottt ettt et e e e e e ennae s 267,436 210,979 2,276.6
Provision for corporate iNCOME TAXES ......coouiiiiiiiiiiii e 43,993 75,096 374.5
Corporate income tax equivalent adjustment ... . (2,632) (46,879) (22.4)
NET SURPLUS FOR THE PERIOD ..ottt e e e e e s ennee s 226,074 182,763 1,924.5
Reversal of revaluation reserves of 1and ... (37,151) 1,671 (316.2)
Reversal of fund for retirement allOWaNCES ..........coociiiiiiiii e 313 — 2.6
Reversal of fund for promotion of WEfare ...........c.cooiiiiiiiiiiiiiie e 594 622 5.0
UNAPPROPRIATED SURPLUS FOR THE PERIOD .......oovieiiiieccee e ¥189,830 ¥185,056 $1,615.9

*Figures in U.S. dollars, shown for reference only, are converted using the rate of ¥117.47 to US$1.00 prevailing on March 31, 2006.

Appropriation of Surplus

Meiji Yasuda Life Insurance Company

Millions of Yen U.S. Dollars*
FY2005 FY2004 FY2005
Unappropriated surplus for the period ... ¥189,830 ¥185,056 $1,615.9
Reversal of voluntary reserves:

Reserves for separate account for compressed entry of real estate ...........ccccoveeeiiiiiiiieciene — 4,159 —_
TOTAL UNAPPROPRIATED SURPLUS ..ot 189,830 189,215 1,615.9
Transfer to reserves for policyholder divideNdS ..........ccuoiiiiiiiiiii e 155,339 141,270 1,322.3
Net surplus for the period:

Transfer t0 reServes fOr [0SSES ........coiiiiiiiiiece e 471 431 4.0

Interest on fouNdation fFUNAS ........coooiuiiiiie e e e e 1,614 2,216 13.7

Transfers to voluntary reserves:

Reserves for amortization of foundation funds ...........ccceeeviiiiiiiiie s 31,000 36,000 263.8
Fund for retirement @llOWANCES ...........coiiuiiiiiiiii et 175 307 1.4
Fund for promotion of welfare ............ccceeeee. . 600 600 5.1
Reserves for compressed entry of real estate ..........ccoceiiiiiiiiiii i 629 8,390 5.3

*Figures in U.S. dollars, shown for reference only, are converted using the rate of ¥117.47 to US$1.00 prevailing on March 31, 2006.
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Notes to Non-Consolidated Financial Statements

Meiji Yasuda Life Insurance Company

1. Basis of Preparation of Financial Statements

The financial statements are prepared in accordance with the
Insurance Business Law and the Enforcement Regulations there-
under and in accordance with standard accounting principles and
procedures followed by life insurance companies in Japan.

2. Significant Accounting Policies

(1) Valuation Basis and Method of Securities

a. Trading Securities are stated at fair value based mainly on the
business year-end closing market price (Cost of their sales is
determined by the moving average method).

b. Held-to-Maturity Debt Securities are stated at amortized cost
using the moving average method (straight-line method).

c. Stock Securities Issued by Subsidiaries and Affiliates are stated
at cost using the moving average method (Refers to stock secu-
rities issued by those subsidiaries prescribed under Article 2-12
of the Insurance Business Law and other companies and affili-
ates, excluding subsidiaries, prescribed under Article 2,
Paragraph 3-2 of the Enforcement Regulations of Insurance
Business Law).

d. Other Securities
 Securities for which market quotations are available are stated

at fair value based on the average market price during March

or at the business year-end (Cost of their sales is determined
by the moving average method).
» Securities for which market quotations are unavailable

i) Bonds and debentures (Including bonds issued overseas)
for which the difference in acquisition amounts are recog-
nized as the difference in interest rate adjustments are
stated at amortized cost using the moving average method
(straight-line method).

i) Securities that are not classified in categories (a) through
(d-i) are stated at cost using the moving average method.
With Other Securities, valuation differences are computed
using the capital adjustment method.

(2) Derivative Transactions
Derivative transactions are stated at fair value.

(3) Depreciation of Real Estate and Movables

Depreciation of buildings is determined according to the straight-
line method, while depreciation of movables is determined accord-
ing to the declining balance method.

(4) Depreciation of Computer Software

Depreciation of computer software included under miscellaneous
assets is calculated according to the straight-line method based on
the useful life of the product.

(5) Foreign Exchange Rate

Assets and liabilities other than the stock issued by subsidiaries
and affiliates are converted into yen at the exchange rates prevailing
on the last business day of March. The stock issued by subsidiaries
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and affiliates is converted into yen at the exchange rates prevailing
on the date of their acquisition.

(6) Reserves for Possible Loan Losses

a. Reserves for possible loan losses are calculated according to
the Company’s internal standards for risk assessment of assets
and the rules for the write-off and provision of reserves. All loans
are asseted by the departments concerned and the results are
audited by an independent Auditing Department.

b. For loans to legally bankrupt and substantially bankrupt borrow-
ers, reserves are provided at the balance outstanding after the
direct deduction shown below and deduction of the net amount
collectible through the disposal of collateral or the execution of
guarantees.

c. For loans to borrowers with high possibility of bankruptcy,
reserves are provided at the required portion of the balance out-
standing, based on a general assessment of financial solvency,
after deduction of the net amount collectible through the disposal
of collateral or the execution of guarantees.

d. Reserves for possible loan losses on other loans are calculated
on a historical basis according to the actual rate of loan losses
over a given period.

e. Where loans to legally bankrupt or substantially bankrupt bor-
rowers are covered by collateral or guarantees, the balance after
deduction of the assessed value of the collateral and the amount
considered to be collectible through the execution of guarantees
is directly deducted from the loans outstanding. In FY2005,
these direct deductions amounted to ¥3,681 million.

(7) Reserves for Retirement Benefits

To provide for the payment of retirement benefits in the future, the
retirement benefits are provided at the amount accrued at the end of
the year, based on the Accounting Standards for Retirement Benefits.

(8) Reserves for Contingent Liabilities

Reserves for contingent liabilities are provided based on the
amount of estimated possible losses in the future with respect
to current liabilities. These reserves are provided in compliance
with Article 32-14 of Enforcement Regulations of Insurance
Business Law.

(9) Reserves for Asset Value Fluctuations
Reserves for asset value fluctuations are calculated in accordance
with Article 115 of the Insurance Business Law.

(10) Method of Hedge Accounting

Hedging transactions have been accounted for in accordance

with the “Opinion on Setting Accounting Standards for Financial
Instruments (the Business Accounting Deliberation Council,
January 22, 1999)”. Mainly, interest rate swaps are used as a cash
flow hedge related to loans and loans payable, which are treated
exceptionally. Market-based hedges are used as hedges against
exchange rate fluctuations for some foreign currency denominated
bond. Decisions on the effectiveness of market-based hedges are
based on comparative analyses of variations in fair value of the
underlying hedged objects and the hedging instruments.



(11) Consumption Tax

Consumption and local consumption taxes and the base price are
recorded separately. Note that deferred consumption taxes on
assets that do not qualify as deductive expenses are recorded as
prepaid expenses and amortized on a straight-line basis over a five
year period. Other consumption taxes that do not qualify as deduc-
tive expenses are recorded as expenses for the fiscal year in which
they are incurred.

(12) Liability Reserves

Liability reserves are provided in accordance with Article 116 of the

Insurance Business Law. The amounts are calculated using the fol-

lowing methods.

a. Reserves for policies subject to the standard liability reserve
requirement are calculated according to ordinances stipulated by
the Prime Minister.

b. Reserves for other policies are calculated on the basis of the net
level premium method.

3. Balance Sheets

(1) Depreciation on Real Estate and Movables
Accumulated depreciation on real estate and movables totaled
¥476,179 million.

(2) Assets and Liabilities for Separate Accounts

Combined assets and liabilities for separate accounts, prescribed
in Article 118 of the Insurance Business Law, amounted to
¥812,781 million.

(3) Net Assets

The amount of net assets in accordance with the provisions of
Article 24-2-2-2 of Enforcement Regulations of Insurance Business
Law is ¥1,834,496 million.

(4) Monetary Claims on and Monetary Liabilities

to Subsidiaries
Total monetary claims receivable from the Company’s subsidiaries
amounted to ¥4,006 million, while total monetary liabilities owed to
subsidiaries amounted to ¥2,267 million.

(5) Leased Movables

The Company holds leased movables, including computers and
peripherals, in addition to the real estate and movables reported on
the Balance Sheets.

(6) Reserves for Policyholder Dividends
Changes in the reserves for policyholder dividends for FY2005 are
shown below:

a. Amount at the end of FY2004 ..........ccceeveene ¥459,677 million
b. Transfer from surplus for FY2004 ¥141,270 million
c. Dividends to policyholders in FY2005 ............ ¥177,922 million
d. Interest on reserves ........cccccevieeeiieeeniieeee ¥ 401 million
e. Balance at the end of FY2005 ............ccceeeenne ¥423,426 million

(7) Assets and Liabilities Denominated in Foreign Currencies
Assets denominated in foreign currencies totaled ¥2,300,386 million.
(The main foreign currencies are US$11,484 million and EUR 4,808
million.) Liabilities denominated in foreign currencies totaled
¥6,578 million. (The main foreign currency are EUR 24 million and
US$15 million.)

(8) Foundation Funds

Since ¥30,000 million of the foundation funds was amortized, the
same amount of reserves for amortization of foundation funds was
transferred to the reserves with amortization of foundation funds
under the provisions of Article 56 of the Insurance Business Law.

(9) Assets Pledged as Collateral
Assets pledged as collateral amounted to ¥41,855 million.

(10) Non-Performing Loans

a. Non-performing loans, including loans to borrowers under bank-
ruptcy proceedings, past due loans, loans past due for three
months or more, and restructured loans totaled ¥37,322 million.
Loans to borrowers under bankruptcy proceedings amounted
to ¥746 million and past due loans totaled ¥7,373 million.

b. The estimated uncollectible amount for loans to bankrupt bor-
rowers and past due loans was directly deducted from the out-
standing balance. These deductions came to ¥765 million for
loans to bankrupt borrowers and ¥2,916 million for past due
loans.

c. Loans to borrowers under bankruptcy proceedings are nonac-
crual loans for which events defined in Articles 96-1,
Subparagraphs 3 (i-v) and 4 of the Enforcement Regulations
of the Corporate Income Tax Law (the Ordinance No. 97, 1965)
have taken place. Accrued interest is not recorded as income
due to substantial doubt over the ability to collect interest or
principal because of delay in payment for extended periods.

d. Past due loans are nonaccrual loans, other than loans to bank-
rupt borrowers, and loans whose interest payments are post-
poned to support the reconstruction efforts of borrowers.

e. There were no loans past due for three months or more. Loans
past due for three months or more are loans for which interest
or principal payments are delinquent for three months or more
under terms of the respective loans but not classified as loans
to borrowers under bankruptcy proceedings or past due loans.

f. Restructured loans, excluding the above, totaled ¥29,203 million.
Restructured loans are those subject to certain favorable con-
cessions, including reduced interest rates or moratorium on
interest payments, moratorium on repayments, or debt forgive-
ness, which are made to support the reconstruction efforts
of borrowers.

(11) Securities Lent

The balance sheet amount of the securities lent under consump-
tion loan agreements, including sales and repurchase transactions
(“repo”) was ¥482,873 million.
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(12) The Balance of Funds not yet Provided in Financing
through Commitment Line Agreements for Loans

The balance of funds not yet provided in financing through commit-

ment line agreements for loans totaled ¥17,991 million.

(13) Loans Payable
Loans payable are subordinated debts whose repayment is sub-
ordinated to other obligation.

(14) Contribution to Policyholders’ Protection Fund

The amount of the future contribution to the Policyholders’
Protection Fund, which was succeeded by the Life Insurance
Policyholders’ Protection Corporation of Japan in accordance with
Article 140-5 of the Supplementary Provisions of the Financial
System Reform Law, is estimated at ¥4,814 million. The contribu-
tion is recorded as an operating expense at the time of payment.

(15) Contribution to Life Insurance Policyholders’ Protection
Corporation of Japan

The amount of the future contribution to the Life Insurance

Policyholders’ Protection Corporation of Japan, founded in accor-

dance with Article 259 of the Insurance Business Law, is estimated

at ¥64,439 million. The contribution is recorded as an operating

expense at the time of payment.

(16) Liability for Retirement Benefits
The itemization of the Liability for Retirement Benefits is as listed below:
a. Benefit obligation ..........ccccoiiiiiiiini —¥402,049 million
b. Plan assets .....ccveeveeeiiiiiiiiee e ¥698,733 million
Including retirement benefit trust ................ ¥487,905 million
c. Non-accumulated liability for
retirement benefits (a+b) .......ccoeeeiiiiniennne ¥296,683 million
. Unrecognized actuarial l0SS............ccccovvieeennns —¥274,993 million
. Unrecognized prior service COSt.............c.c...... —¥ 18,090 million
Pre-paid plan cost .........ccccooviiiiiiiiiiii, ¥ 19,922 million
. Reserves for retirement
benefits (C+d+e—f) .ovvviriiiiiie —¥ 16,322 million

Q| ™ o0 Qo

A calculation of Liability for Retirement Benefits is as listed
below:
a. Allocation of expected retirement

benefit payments ................ Fixed payments over a period of time

D. DISCOUNT FALE ...t 2.0%
c. Expected rate of return on plan assets
Approved pension fuNd ..........cccceeeeeeeriee e 3.0%
Retirement benefit trust .. ... 0.0%
d. Years for amortization of actuarial 10SS ...........ccccceeeeeenee. 10 years
e. Years for amortization of prior service cost ...........ccc....... 10 years
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(17) Deferred Tax Assets and Liabilities

a. Deferred tax assets, which amount to ¥564,954 million, consist
mainly of ¥293,794 million on policy reserves, ¥105, 936 million
on losses on securities appraised, ¥70,728 million on reserves
for asset value fluctuations, and ¥58,772 million on reserves for
retirement benefits. The amount of deferred tax assets deducted
as revaluation reserves was ¥7,402 million.

b. Deferred tax liabilities, which amount to ¥1,070,900 million,
consist mainly of ¥1,038,252 million on unrealized gains on
other securities.

c. The statutory effective tax rate for FY2005 was 36.15%. The
difference between the statutory effective tax rate and the tax
burden ratio after applying tax effect accounting consists primarily
of a decrease of 21.00% in reserves for policyholder dividends.

(18) Revaluation of Land for Business

a. Land used for the Company’s business was revalued at publicly
disclosed prices, in accordance with the Law concerning the
Revaluation of the Land (Law No. 34, promulgated on March 31,
1998).

b. Unrealized gains on the revaluation of land, net of deferred tax,
was reported as revaluation reserves of land within Surplus, and
the relevant deferred tax was included in liabilities as deferred
tax liabilities on revaluation of land.

c. The difference in the total market value at the end of FY2005 for
the land for business use revalued in accordance with Article 10
of the law and the total book value of the said land for business
use after revaluation...........ccccceeeeeiiiiiiieee e, ¥19,115 million

d. Date of revaluation: March 31, 2000
Method of revaluation as provided in Article 3, Item 3 of the law:
The fair value of land is determined based on revisions to the
Law Concerning Public Notification of Land Prices, as stipulated
in Article 2-1 of the Law Concerning the Revaluation of Land
(Law No. 119, issued on March 31, 1998) after making reason-
able adjustments.

e. The date and method related to the revaluation reserves of land
acquired from The Yasuda Mutual Life Insurance Company upon
the merger on January 1, 2004, are as follows.

Date of revaluation: March 31, 2001

Method of revaluation as provided in Article 3, Item 3 of the law:
The fair value of land is determined based on revisions to the
Law Concerning Public Notification of Land Prices, as stipulated
in Article 2-1 of the Law Concerning the Revaluation of Land
(Law No. 119, issued on March 31, 1998) after making reason-
able adjustments or to the Law Concerning Appraised Values,
as stiputated in Article 5.

(19) Subsidiaries’ Shares
The shares of subsidiaries were valued at ¥160,297 million.



(20) Others

The reserves for outstanding claims corresponding to the portion
of reinsurance provided for under Article 71, Paragraph 1 of the
Enforcement Regulations of Insurance Business Law applied
mutatis mutandis to Article 73 Paragraph 3 amounted to ¥598 mil-
lion, and the underwriting reserves provided for under Article 71,
Paragraph 1 of the Enforcement Regulations of Insurance Business
Law amounted to ¥765 million.

4. Operations and Surplus

(1) Transactions with Subsidiaries

Total profits from transactions with the Company’s subsidiaries
amounted to ¥5,134 million, while total expenses amounted to
¥21,719 million.

(2) Gains and Losses on Securities

a. Gains on securities sold are ¥1,464 million from domestic bonds,
¥9,129 million from domestic stocks, and ¥6,781 million from for-
eign securities.

b. Losses on securities sold are ¥854 million from domestic bonds
and ¥2,191 million from domestic stocks, and ¥34,905 million
from foreign securities.

c. Losses on securities appraised are ¥5,278 million from domestic
stocks, and ¥1,200 million from foreign securities.

(3) Reversal of Outstanding Claims and Liability Reserves
When calculating the reversal of outstanding claims, the amount
of the reversal of outstanding claims added for ceded insurance
was ¥541 million. When calculating the reversal of liability reserves,
the amount of the reversal of liability reserves deducted for ceded
insurance was ¥92 million.

(4) Gains on Trading Securities

Gains on trading securities primarily include ¥1,855 million in inter-
est and dividend income, ¥1,278 million in gains on securities sold,
and ¥324 million in valuation gains.

(5) Losses on Money-Held-in-Trust
Losses on money-held-in-trust include valuation losses of
¥102 million.

(6) Income for Derivative Financial Instruments
Income for derivative financial instruments include valuation gains
of ¥29,535 million.

(7) Cost of Retirement Benefits
The itemization of cost of retirement benefits is as listed below:

a. Service cost ¥12,445 million
b. Interest cost ¥ 8,223 million
c. Expected return on plan assets ...........cccee... —¥ 5,607 million
d. Amortization of actuarial 10SS ..........ccccceeveene —¥30,858 million
e. Amortization of prior service cost ................... —¥ 2,562 million
f. Others ..o ¥ 2,156 million

Net Benefit Cost amounted to —¥16,203 million (a+b+c+d+e+f).

(8) Other Extraordinary Losses
Other extraordinary losses include expenses for extra retirement
allowances under the special early retirement plan.

(9) Impairment Losses

Impairment losses for the year are as itemized below:

1) Asset grouping method
Real estate, etc., provided for the use of the insurance business,
etc., is treated as a single asset group for the overall insurance
business, etc. For rental real estate and idle real estate, etc., not
provided for the use of the insurance business, each individual
property is treated as a single asset group.

2) Developments leading to recognition of impairment losses
Since there were marked declines in the profitability or fair value
of some asset groups as a result of the deterioration in real
estate business conditions, book values were reduced to the
amounts collectible, and the amounts of reduction were reported
under extraordinary losses as impairment losses.

3) ltemization of asset groups for which impairment losses were
recognized, and impairment losses posted by type of fixed asset

Impairment loss (¥ million)

No. of
Use cases Land Buildings Total
Rental real estate, etc. 5 2,446 992 3,439
Idle real estate, etc. 3 2,890 4,766 7,657
Total 8 5,337 5,759 11,096

4) Calculations of collectible amounts
The collectible amounts applied are the value in use or net sales
value in the case of rental real estate, etc., and the net sales
value in the case of idle real estate. Value in use has been
calculated as the future cash flow after reflecting estimated
divergence risk, discounted by 2.92%. Net sales value is
calculated by deducting estimated disposal expenses from
the appraisal value based on real estate appraisal criteria.

MEIJI YASUDA LIFE ANNUAL REPORT 2006



Supplementary Financial Information (Non-Consolidated Basis)

Meiji Yasuda Life Insurance Company

1. Outline of Life Insurance and Group Pension Business

1-1. Life Insurance and Group Pensions in Force

1-3. Premium Income

(Millions of Yen) (Millions of Yen)

FY2005 FY2004 FY2005 FY2004
Individual life insurance .................... ¥134,438,056 ¥148,062,638 Individual life insurance ...........c.cc........ ¥1,323,990 ¥1,409,751
Individual annuities ..........cccccceeeeennns 11,013,419 11,325,121 Individual annuities ..........cccccevveeeernnns 263,724 354,972
Group life insurance ..........ccoceeeveene 115,463,795 117,830,694 Group life insurance .........ccccceeeeeeieenen. 366,412 375,294
Group pensions™ . .....ccccceeveerieeenieennns 6,774,491 6,920,182 Group Pensions .........ccceveeeeeereeeieeennnn 661,912 847,310
*Group pensions in force are the sum total of liability reserves for group TOTAL* ..o ¥2,671,047 ¥3,041,437

pensions.

1-2. Life Insurance and Group Pensions New Business

(Millions of Yen)

FY2005 FY2004
Individual life insurance ..................... ¥6,252,371 ¥10,588,802
Individual annuities ............ccceeeeee. 209,774 344,316
Group life insurance ........cccccceeveenen. 2,913,862 6,553,137
Group pensions™ .........cccecveeeieeneennnnn 275 1,356

*New business of group pensions is the sum total of first premiums.

1-4. Insurance Benefits Paid

*Total includes premium income from other types of insurance and annuities.

(Millions of Yen)
FY2005 FY2004
Individual Individual Group Group
life annuities life pensions Total* Total*
Claims paid:
Death benefits ........coooiiiiiiii e ¥307,780 ¥ 1,794 ¥190,112 ¥ —  ¥506,267 ¥516,459
Accidental death benefits .........cccceeeveiiiiiieiieeis 6,290 5 573 — 6,906 5,070
Disability benefits ..........cccoveiiiiiii e 31,688 98 9,772 — 41,560 36,297
Maturity benefits .........oooiiiiiiii e 311,456 20 6 43,357 356,142 336,387
OhEers ..o 138 —_ 4 — 151 91
ANNUItIES PAIA oo 27,714 114,425 21,239 142,088 309,787 285,219
Benefits on policies paid:
Death benefits ........ccccviiiiiiii e 1,280 11,633 3 4,450 17,655 15,853
Hospitalization benefits ..........cccocvevcieeiiiieeiiiieens 46,109 1,526 534 — 49,866 50,381
Operation benefits .... 18,684 750 — — 19,435 17,967
INjury BeNEfits ....oocvviiiiiie e 1,020 5 75 — 1,105 885
Survivor benefits ........coovieiiiiiiii 105,236 1,012 — — 108,966 124,144
Lump sum benefits ... — — 197 327,553 327,750 373,730
Ohers ..o 29,768 107 — 5,013 34,897 30,346
Surrender benefits paid .........ccocoeiiiiiiii 321,588 141,147 8 183,218 676,142 694,339

*Total includes insurance benefits paid to other types of insurance and annuities.
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2. Outline of Investments (General Account)

2-1. Breakdown of Assets

2-3. Investment Income and Gain

(Millions of Yen) (Millions of Yen)
FY2005 FY2004 FY2005 FY2004
Cash, deposits and call loans ............ ¥ 614,942 ¥ 597,296 Interest and dividends .........ccccceeiiiiiiennes ¥496,986 ¥516,797
Monetary claims bought .................... 103,028 94,138 Gains on money-held-in-trust ..................... — 266
Money-held-in-trust .........ccccocoeenine. 9,894 10,023 Gains on trading securities ... 3,539 1,648
Securities: Gains on securities sold ............ccceevveeeennn. 17,646 41,223
Domestic bonds .........cccccceenieiinens 8,826,790 8,495,858 Gains on securities redeemed..................... 16,757 13,607
Domestic stocks ........cccevvvviveeennne 5,066,274 3,630,728 Income for derivative financial instruments ..... 18,600 —
Foreign securities: Others ......cccoviiiiiiiiiccc 487 467
Foreignbonds ... 1,610,021 1,909,473 TOTAL oo eenae e ¥554,018  ¥574,010
Foreign stocks ........ccccevieveninen. 947,539 880,118
(@ (=Y £ 85,735 102,905
Loans: 2-4. Investment Expenses and Losses N
POIICY I08NS <.eovvvvreeeeeeseeeseseseeeeee 417,352 431,750 (Millons of Yen)
Financial [0ans ...............cccceweoe... 6,465,376 6,729,372 FY2005 _ FY2004
Real EStte ....vrreeeeerreerrree e 1,190,184  1,205475  MEMESLPAId coommiiiirniiiinssirssirs s ¥ 5442 ¥ 4747
Deferred tax assets ..........ccccoeveevennnne — 17,763 Losses on money-held-inrust ... 18 -
ONETS eooreeeeeeesese oo 281,298 098,437 ~ -OSSES ON SECUIMHIES SOId ..ovvrssvvvrssvvrss 87,952 57,428
Reserves for possible loan losses ..... (7,306) (9,408) Losses on securities appraised ..........cccceeeeene 6,478 6,556
Losses on securities redeemed ...........c.cccuee. 483 441
TOTAL oottt ¥25,611,130 ¥24,483,933 -
: Expenses for derivative
(Assets denominated ) -
. ) ) financial instruments..........ccccceevvieeiine e —_ 1,380
in foreign currencies)..............c........ ¥ 2,057,105 ¥ 2,167,985 L0868 0 fOreign EXChANGE ..voevvoreseroere o4 1.265
Write-off of [0ans ........cccoeeviiiiiiieee e —_ 131
2-2. Average Balances of Assets Depreciation of real estate for rent................... 11,958 12,347
(Millions of Yen) OthErS oot 13,478 15,172
FY2005 FY2004 TOTAL oot ¥75,935  ¥99,470
Cash, deposits and call loans............. ¥ 400,733 ¥ 580,836
Monetary claims bought ................... 105,200 116,094
Money-held-in-trust ............cccccouee..... 9,916 9,898 2-5. Net Investment Returns
Domestic bonds .........cccccviieeeiiiiinnns 8,812,501 8,041,717 %)
DOMESHC SIOCKS ..eevvrreeeceerresseee 2,494,404 2,503,716 FY2005 _ FY2004
Foreign securities: Cash, deposits and call loans ..........c.cccoeeeeeene 0.01 0.01
FOreign bonds. .....eevveressroererreee 1,697,062 1,959,727  Monetary claims DOUght ......ccoovrssiivvvrrsssivne 2.83 272
FOreign StOCKS «.....ovvvevrrrrereeeoeee 727,272 gaa,043  Money-held-in-trust 270
LOBNS evevereeeereseeeese oo 7,038,542 7,456,497 ~ DOMESHCDONGS woorrivmriiimssiirsicnsirss 1.55
(Financial 108NS) .....ovrrosrvocrrrrree. 6,615,107 7,019,584  DOMESHCSIOOKS wooorrriiivimrssirse 2.08
Real 6StLe ....orrereeerreeerree e 1,204,455 17338960 ' oreign securities:
Foreign bonds .........cccccoiiviiiiiiiicceee, 2.95
TOTAL oot ¥23,434,278  ¥23,695,046 )
) Foreign StoCKS .......cccooviiiiiiiicceeceee 4.61
(Overseas investments) .................... ¥ 2,913,590 ¥ 3,409,169
Loans .....ccccceeeennes 2.30
(Financial loans) 214
Real estate .......ccovveveeiiiecee s 1.53
TOTAL it 2.00
(Overseas investments) 3.37
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2-6. Breakdown of Securities Investment

(Millions of Yen)

2-7. Breakdown of Loans

(Millions of Yen)

FY2005 FY2004 FY2005 FY2004
Domestic bonds: Policy 10ans ......ccocooeeiiiiiieeeeeee ¥ 417,352 ¥ 431,750
Government bonds ...........ccuue.e... ¥ 7,031,711 ¥ 6,460,200 Financial loans:
Municipal bonds ..........ccccceeiiiinens 184,854 231,191 (Overseas 10ans) ........cccecveeveercneennnn. 441,740 454,664
Corporate bonds .........ccceeveeeeneennn. 1,610,223 1,804,466 Corporate l0ans .......ccccccceeevieeeennnnn. 5,477,821 5,556,035
(Public corporation bonds) ............ 649,140 718,217 (to domestic corporations) ............. 5,336,953 5,406,319
Domestic Stocks .........ccccciiiiiiiiiinne 5,066,274 3,630,728 Loans to governments and
Foreign securities: supranationals ..........cccceceeieennennns 242,227 266,452
Foreign bonds ........cccccoeviiiiiinnens 1,610,021 1,909,473 Loans to public
Foreign stocks ..........ccccevviiiinnen. 947,539 880,118 organizations ...........ccceeeveiiiieennne 211,814 338,190
Others ..ooooeeieceeeeeeeeeeee e 85,735 102,905 Housing loans ........cccccevviienicnnenne 287,307 311,427
TOTAL oo ¥16,536,360  ¥15,019,083 Consumer 10ans ...........c.ovvurivsnnnnn. 241,359 251,719
Others ..o 4,846 5,546
TOTAL i ¥6,882,729 ¥7,161,122
*Securities and Others with Market Value
(Millions of Yen)
FY2005
Book Market Equivalent of net Equivalent of gross Equivalent of gross
value value unrealized gains unrealized gains unrealized losses
Domestic boNnds ........cceoeiiiiiiiiiie s ¥ 8,850,017 ¥ 8,821,854 ¥ (28,162) ¥ 65,327 ¥ 93,490
Domestic stocks 2,260,205 4,791,669 2,531,464 2,537,557 6,093
Foreign securities:
Foreign bonds .........cccocoveiiiiiiiiiiiee 1,532,682 1,605,769 73,087 87,586 14,499
Foreign stocks . 485,632 759,106 273,474 286,016 12,542
Other securities 50,864 63,600 12,736 12,782 46
Others™ ... e 75,918 75,208 (709) 421 1,130
TOTAL oot ¥13,255,321 ¥16,117,209 ¥2,861,888 ¥2,989,691 ¥127,803
(Millions of Yen)
FY2004
Book Market Equivalent of net Equivalent of gross Equivalent of gross
value value unrealized gains unrealized gains unrealized losses
Domestic bonds ........ccceeiiiiiiiiiiiien ¥ 8,432,220 ¥ 8,662,902 ¥ 230,681 ¥ 249,515 ¥ 18,833
Domestic StOCKS ......ccovviiiiiiiiiiiiiee e 2,212,247 3,322,713 1,110,465 1,135,423 24,958
Foreign securities:
Foreign bonds ... 1,866,205 1,912,314 46,108 82,605 36,496
Foreign stocks ........cccovieiiiiiiiiiiiiee 566,964 681,071 114,106 154,388 40,281
Other SeCUNIES ......oooiviiiiiiiiiieece e 69,754 76,454 6,700 8,428 1,728
Others™ e 57,210 57,737 527 631 104
TOTAL e ¥183,204,602 ¥14,713,193 ¥1,508,590 ¥1,630,993 ¥122,402

* The above table shows information regarding securities and other instruments with market price. Trading securities are not included.

** Others include those instruments treated as securities regulated by the Securities and Exchange Law, such as monetary claims bought.
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2-8. Distribution of Foreign Securities Investment and Overseas Loans

(Millions of Yen)
FY2005 FY2004
Foreign securities Overseas Foreign securities Overseas
Total Bonds Stocks loans Total Bonds Stocks loans
North America .........cccccocueenee. ¥ 801,413 ¥ 726,689 ¥ 74,723 ¥ 88,282 ¥ 951,499 ¥886,499 ¥65,000 ¥ 97,147
Europe .....cooeiiiiiii 1,048,394 661,436 386,957 186,888 1,023,341 709,538 313,802 162,274
Oceania ......ocoeevveeiiienciiesies 32,789 32,789 — — 25,330 25,330 — 6,800
ASIA oo 17,024 8,000 9,024 27,706 16,314 8,902 7,412 33,996
Latin America .......c.ccoceeeieennn. 608,751 131,917 476,834 8,821 729,929 236,026 493,903 11,033
Middle East .......ccccceeviiriiiennnn. — — — — — — — —
AFFICA oo 1,014 1,014 — 4,317 1,030 1,030 — 4,710
Supranationals .........ccccceeeees 48,173 48,173 —_ 125,723 42,146 42,146 — 138,703
TOTAL e ¥2,557,560 ¥1,610,021 ¥947,539 ¥441,740 ¥2,789,591  ¥1,909,473 ¥880,118 ¥454,664
3. Non-performing Loans
(Millions of Yen)
FY2005 FY2004
Loans to bankrupt borrowers ¥ 781
L= 110 e (DT (o = o I O PE P P TP 8,343
Loans past due three MONtNS OF MOTE .........oiiiiiiie e e —_ —
Restructured loans 29,203 32,304
LI I PSPPSR ¥37,322 ¥41,428
Non-performing [0ans/total [08NS ..............ociiiiiiiiiii s 0.54% 0.58%
4. Outline of Reserves
4-1. Liability Reserves
(Millions of Yen)
FY2005 FY2004

Liability reserves:

Individual life insurance ... .. ¥ 8,931,101

¥ 9,221,609

[aTo [AVATo [N E= Y I=Ta T q T 1y (=PSRRI 4,868,991 4,730,361
GIrOUP [IfE INSUIANCE ...ttt ettt ettt et e et e e bt e e ab e e ehe e et e e es e e enbeesmeeanbeeenbeeaneeannas 168,674 166,520
Group pensions .. . 6,774,491 6,920,182
(0131 TSRS R ST PPRP 265,205 269,092
RESErvVes fOr CONLINGENCIES .....oiiiiiiiiiie ettt ettt et e e ab e e e e be e e st e e e s nbe e e e neeeeannneenas 741,494 570,195
1 N RSP UPRN ¥21,749,959 ¥21,877,961
4-2. Other Reserves
(Millions of Yen)
FY2005 FY2004

Reserves for possible loan losses:
General reserves for POSSIDIE 108N I0SSES ......cc..iiiuiiiiiiii ittt st be e nes ¥ 3,247 ¥ 4,307
Specific reserves for poSSIbIE 108N IOSSES ..........oiiiiiiiiii ettt be e nes 4,059 5,101
SPECIfiC reSErVEs fOr COUNIY FISK .....eiiiiiiitiiti ittt —_ —
Reserves for retireMent DENETIS ..........ooiiiiiee e e e e e e e e e st e e e e e e e nanaaeeas 16,322 62,488
Reserves for [0SSes 0N SAlES Of CIAIMS ... s e e e e e e e naeas —_ —
Reserves for contingent HabilIfies ...........oo it 6,293 70,002
Reserves for asset value fIUCTUALIONS ........cc.uuviiiiiii e e e e et e e e e e et e e e e e e eenanaeeeas ¥195,653 194,569
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Consolidated Balance Sheet

Meii Yasuda Life Insurance Company and Consolidated Subsidiaries

Millions of
Millions of Yen U.S. Dollars*
FY2005 FY2004 FY2005
ASSETS
(0= Ty = TaTe o [=Y o Lo | £ O PRPP PRSPPI ¥ 329,245 ¥ 289,739 $ 2,802.8
(01118 [ Y= 1o L= SO PPUPRRRRRROIN 350,000 380,000 2,979.4
Monetary Claims DOUGNT ........ocuiiiiiiiiii et 103,028 94,138 877.0
MONEY-NEIA-IN-TrUST ... it e et eb e e eneeaenee 9,894 10,023 84.2
SBCUNMLIES ..ttt e et e e et e e et e e e et e e e eba e e e eateeeeeaseeeanseeeanbeeeaanreeeaanreeaan 17,252,863 15,613,443 146,870.3
[ 7= o PRSP OPPRSPPPI 6,900,386 7,176,343 58,741.6
Real estate and movabIes ..o 1,229,531 1,334,555 10,466.7
Agency account reCeiVabIe ..o 1,651 1,577 14.0
Reinsurance account reCEIVADIE ..........cccuuviiiiiieicieee et e 2,180 2,911 18.5
(1= =TT Y=Y (TSROSO PR 285,263 324,812 2,428.3
(D2 (=T = To i e DR LT Y=Y £ PRSP 840 18,528 71
Customers’ liabilities for acceptances and guarantees ............ccccovveeieeiieeiiesiee e 6,669 — 56.7
Reserves for possible [0aN [0SSES .........oiiiiiiiiiiiiii e (7,360) (9,462) (62.6)
TOTAL ASSETS ..ottt e st e ettt e et e e e et e e e asae e e ssseaeensaaeesnseeeaseeeennseeannnns ¥26,464,194 ¥25,236,612 $225,284.7
LIABILITIES AND SURPLUS
(Liabilities)
Policy reserves:
Reserves for outstanding ClaIMS .........oiiiiiiiiie e ¥ 168,993 ¥ 190,779 $ 1,438.6
Liability FESEIVES ... ettt 21,813,687 21,934,862 185,695.8
Reserves for policyholder divideNdS ..........cooeiiiiiiiiiiieie e 423,426 459,677 3,604.5
AgENCY aCCOUNE PAYADIE .....cooiiiiiiiiiie ettt 2 6 0.0
Reinsurance account Payable ............coc.oiiiiiiiiiiii e 1,978 2,939 16.8
Other HADIlIIES ...t e e et e e e e e e e e e e e e e eabanaeeaeeeas 679,675 743,227 5,785.9
Reserves for retirement DENEFItS .........ooouiiiiiii i 16,809 63,013 143.0
Reserves for contingent lIabilitieS .........ooeiiiiiii i 6,293 70,002 53.5
Reserves for asset value flUCtUALIONS ..........oooeiiiiiiiiiec e 196,137 194,973 1,669.6
Deferred tax Habilities ..........cooiiiireeiie et e e e e e e e e e eaaeea e s 513,412 1,475 4,370.5
Deferred tax liabilities on revaluation of 1and ...........cccccoeeiiiiiiii e 104,992 49,516 893.7
Acceptances and QUATANTEES ...........ccoccuiiiiiiiiiiiiie i 6,669 — 56.7
TOTAL LIABILITIES ..ot e e e e e eaea et e e eaeeeeenteeeeaeeeeenseeeeenes 23,932,081 23,710,474 203,729.3
MINORITY INTERESTS ... ettt see et e et e e e e e e e s nnneeeanneeean 2,367 2,345 20.1
(Surplus)
[oT0TaTe E=1 1T ) o I 101 Lo TSP SOPRRTRR 120,000 150,000 1,021.5
Reserves with amortization of foundation funds ... 230,000 200,000 1,957.9
Revaluation SUIPIUS FESEIVES ..........cciiiiiiiiiiii e 452 452 3.8
(OoTgT-To1 1o FoT (=To I U 4 o] (U1 PRSPPI 281,460 265,528 2,396.0
Revaluation reserves for [aNd ............coooiuviieiiee e e e 69,697 66,987 593.3
Net unrealized gains on INVESIMENTS .......c.coiiiiiiiiii e 1,833,899 855,126 15,611.6
Currency translation adjustment ... (5,765) (14,303) (49.0)
TOTAL SURPLUS 2,529,746 1,623,791 21,535.2
TOTAL LIABILITIES, MINORITY INTERESTS AND SURPLUS .....cccocvieiieeeiee e ¥26,464,194 ¥25,236,612 $225,284.7

*Figures in U.S. dollars, shown for reference only, are converted using the rate of ¥117.47 to US$1.00 prevailing on March 31, 2006.
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Consolidated Statement of Operations and Surplus

Meiji Yasuda Life Insurance Company and Consolidated Subsidiaries

Millions of

Millions of Yen U.S. Dollars*
FY2005 FY2004 FY2005
ORDINARY REVENUE
Premium income and reinsurance refuUndS .........cccueeiieiiiiiiiiiie e ¥2,695,187 ¥3,066,788 $22,943.6
Investment income and gain:
Interest and dividends ............... 504,000 525,157 4,290.4
Gains on money-held-in-trust .... — 266 —
Gains 0N trading SECUMHIES ......ciuiiiiiiiiieiiee ettt sttt enee s 3,539 1,648 30.1
GaiNs 0N SECUMLIES SOIA .......viiiiiii it e e e e e e e e e e e e et eee e e e e ennanes 17,826 41,228 151.7
Gains on securities redeemed . 16,761 18,607 142.6
Income for derivative financial INSIUMENtS .........cccvvviiiiiieieee e 18,600 — 158.3
Other iNVESIMENT INCOME ........ieiiiiii e e e e e e e et a e e e e 759 2,484 6.4
Gains on separate account assets investment ... . 150,945 28,038 1,284.9
Other OrdiNArY FEVENUE .......oouiiiiiiiiieiee ettt ettt ettt et e e 400,248 494,495 3,407.2
TOTAL ORDINARY REVENUE ...t e 3,807,869 4,173,713 32,415.6
ORDINARY EXPENSES
Insurance benefits paid and others:
[ =14 T3 o= 1o SR 918,983 908,029 7,823.1
ANNUIIES PAIA ...ttt ettt et et e e h e et e et e e e it e e sbeeemeaeebeeenseeseeenbeeaneaannes 310,106 285,575 2,639.8
Benefits on policies paid . 561,736 614,945 4,781.9
Surrender DENEFitS PAIA .......ooiiuiiiiiiiie e e e aeee s 678,413 696,015 5,775.2
Other refunds paid and EXPENSES .........ooiuiiiiiiiiiieiie ettt 323,595 507,292 2,754.7
Transfers to policy reserves:
Reserves for outstanding claims — 6,680 —
INterest ON AIVIAENT FESEIVES .......vuiiiieeeeiiie et e e e e e et e e e e e et e e e e e e nnnaneeeens 350 372 2.9
Investment expenses and losses:
Interest paid .......ccocceiiiiiiinnns 5,630 5,473 47.9
Losses on money-held-in-trust .. 118 — 1.0
LOSSES ON SECUIMLIES SOIA .....vveiiieiieiiitieee e e e e e e e e e e e e et aeee e e e e ennanes 38,100 57,680 324.3
LOSSES ON SECUNLIES QPPIaiSEA ......veiiiiiiieiiie ettt e ae e e ae e 6,392 6,556 54.4
Losses on securities redeemed . 483 459 4.1
Expenses for derivative financial inStruments ...........ooociiiiiiii e — 1,380 —
LoSSES 0N fOrign EXCRANGE ... ..iiiiiiiiiiiieiee ettt 22 1,226 0.1
Write-off of loans — 131 —
Depreciation on real estate for rent ... 12,192 13,491 103.7
Other INVESTMENT EXPENSES .....cuviiiiiiiiiie ittt 14,736 18,357 125.4
Operating expenses 357,138 388,307 3,040.2
Other OrdiNAry EXPENSES .....ccuiiiiiiitiiaiie ettt ettt ettt et e e te e et e e bt e asbeeeaeessbeeabeeenbeesseeannes 285,573 330,180 2,431.0
TOTAL ORDINARY EXPENSES ...ttt a e e 3,513,575 3,842,156 29,910.4
ORDINARY INCOME ..ottt e e e eaee e e e e e east e e esaeeeanneeessseaeensaeeaanns 294,293 331,557 2,505.2
Extraordinary profits:
Gains on disposals of real estate and MovabIes ...........cccciiiii e 12,445 2,800 105.9
Reversal of reserves for losses on sales of claims —_ 25 —_
Reversal of reserves for contingent liabilities ...........ccooviiiiiiiiiiii e 2,910 — 24.7
Reversal of reserves for possible 10an I0SSES ..........ooiiiiiiiiiiiiiiie e 4,367 6,109 371
Other extraordinary ProfitsS .........cooiiiiiioiiiie e 3 3 0.0
Extraordinary losses:
Losses on disposals of real estate and movables ............cccooeiiiiiiiiiiieei e 25,782 33,810 219.4
IMpairment 10SSES .........cccvvivivieiiiie e 11,096 20,882 94.4
Transfer to reserves for contingent liabilities .......... — 12,286 —
Transfer to reserves for asset value fluctuations ... . 1,112 31,704 9.4
Losses on compressed entry of real State ...........cccceeiiiiiiiiiiiiie i 73 104 0.6
Donations for promotion of Welfare ... 594 622 5.0
Amortization of transition amount for retirement benefits . — 13,769 —
Other eXtraordinary IOSSES .......cccuiiiiiiiiiiii et 2,379 10,819 20.2
NET SURPLUS BEFORE TAXES ...oooiiiiiieiee ettt et a e enanne s 272,981 216,497 2,323.8
Provision for corporate income taxes ............ 45,063 76,682 383.6
Corporate income tax equivalent adjustment . (2,789) (48,855) (23.7)
MINOTIY INTEIESES ... 124 78 1.0
NET SURPLUS FOR THE PERIOD ....coiiiiiieie ettt ¥ 230,581 ¥188,592 $ 1,962.8

*Figures in U.S. dollars, shown for reference only, are converted using the rate of ¥117.47 to US$1.00 prevailing on March 31, 2006.
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Consolidated Statement of Surplus

Meii Yasuda Life Insurance Company and Consolidated Subsidiaries

For the years

Millions of

Millions of Yen U.S. Dollars*
FY2005 FY2004 FY2005
Consolidated surplus at the beginning of the period .............cociiiiiiiiiii e ¥265,528 ¥259,928 $2,260.3
Increase in consolidated surplus:
Net SUIPIUS fOr the PEIIOA .......eiiiiiiieiee et 230,581 188,592 1,962.8
Reversal of revaluation reserves of land ............ooooiiiiiiiiiiiie i — 1,671 —
Decrease in consolidated surplus:
Transfer to reserves for policyholder dividends ...........ccooiiiiiiiiiiiiiie e 141,270 142,275 1,202.6
Transfer to reserves with amortization of foundation funds ...........cccccevvieeiiieiiiiiiiee e 30,000 40,000 255.3
Interest on fouNdation fUNAS .........ooiiiiiiiiie et e e e e arre e e e e e e eanranees 2,216 2,389 18.8
BONUS t0 COMPANY EXECULIVES ........oiiiiiiiiiiiiiee e — — —
Change of scope of consolidation and equity method investees ...........cccoceeviiniiiiiiiccieeene, 4,009 — 34.1
Reversal of revaluation reserves of land.............oooveiiiiiiiiiiie e 37,151 — 316.2
CONSOLIDATED SURPLUS AT THE END OF THE PERIOD .......cccciiiiiiieiieeieeieeeee ¥281,460 ¥265,528 $2,396.0

*Figures in U.S. dollars, shown for reference only, are converted using the rate of ¥117.47 to US$1.00 prevailing on March 31, 2006.

Note: Consolidated companies include Meiji Yasuda General Insurance Co., Ltd., MEIJI Dresdner Asset Management Co., Ltd., Yasuda
Asset Management Co., Ltd., Meiji Yasuda System Technology Co., Ltd., Wellness Care Network Co., Ltd., Pacific Guardian Life
Insurance Co., Ltd., Meiji Yasuda Properties UK Ltd., and Meiji Yasuda Realty USA Inc.
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